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Grading Essay Questions in a Canvas Quiz
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Mid-Term Exam -
52 Moderate This Cuiz

The exam ircludes multiple choice, true/false, ard essay questions.
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Mid-Term Exam

0/36
Graded

Due: Oct 16 at 11:59pm - ECON-1133-03

. 3 /5pts
Question 31 Lol Submitted: Oct 16 at 5:09pm
Please explain the theory of the CrowdingfOut Effect of federal government deficit financing and how it effects the real interest rate and the Assessment
level of macroeconomic activity. Grade out of 81
Your Answer: 46

the theory is that increasing borrowing whiin financing a budget deficit will cause the real interest rates to go up which will cause slow
private spending. reducing the stimulus effect. The bigger the budget deficit gets and the higher the real interest rates get will cause an inflow
of capital, appreciation in the US dollar, ich will cause a decline in the exports. Assignment Comments
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